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Cross Credit 

Pareto Nordic 
Corporate Bond 

Pareto ESG Global 
Corporate Bond 

Highly diversified Nordic credit fund.

The fund excludes investments into

oil-related activities, holding a fossil

free profile guided by sound ESG

principles. It offers broad access to

the quality end of high-yield and

crossover segment with ultrashort

duration and relatively short time to

maturity. Strategy inception was in

2001, initially as a Norwegian fund.

Diversified across some 120 issuers

in a wide range of business sectors.

Conservative style based on deep

inhouse credit analysis. Local market

knowledge offers opportunities in

this predominantly unrated market.

Short duration and attractive credit

spreads in an economically strong

region. Strategy inception in 2006,

initially as a Norwegian fund.

Fund with well-diversified portfolio

of global credits, managed from our

Nordic base, yet with a global view.

As a Swan ESG labeled fixed income

fund, it follows strict demands on

sustainability criteria for every

investment made. Focus on non-

cyclical businesses in the US,

European and Nordic regions.

Relatively short duration.

At the core of every Pareto investment strategy is a bespoke credit assessment process: With long-standing
proprietary credit evaluation models, combined with dedicated local expertise and access to the issuers, they
provide a Nordic (and Global) corporate credit exposure with low geopolitical risk and a sound ESG profile.

Pareto Nordic Bond Funds Update

Pareto Nordic 
Cross Credit

H EUR

Pareto Nordic 
Corporate Bond 

H EUR

Pareto Global 
Corporate Bond 

H EUR

Yield to Maturity EUR 3.2% 5.0% 3.6%

Yield-to Worst EUR 3.1% 4.9% 3.3 %

Average Spread-to-Worst + 333 bps + 529 bps + 403 bps

Modified Duration 0.3 0.9 2.2

Credit Spread Duration (Sensitivity) 2.3 2.5 3.6

Time to Maturity 2.5 2.8 4.5

Assets under Management (mEUR) 164 1.286 274 

# of Issuers 104 122 76

2020 Return YTD 0.8% -2.5 % -0.8%

Nordic Fixed Income Markets in August 2020

Pareto’s fixed income team is unanimous in its assessment of August being a very good month, after a rather quiet
summer break. In August, price appreciations have been driven by earnings reports for Q2, which in many cases
turned out to be better than anticipated. We find it encouraging to see that most of the deviations from expected
Q2 results were on the positive side. The main reason for this has been companies’ ability to adapt its cost base
and protecting margins and liquidity in a challenging period. Moreover, we see sustainability considerations helping
in making business models and companies profitable. The turmoil and collapse in the markets caused by COVID-19
also brought opportunities. Our funds are back in positive territory YTD, or are close to getting there, and our
portfolio management continues to ensure we will progress on this path for the coming months.
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Pareto Nordic
Corporate Bond

Our focus identifying quality
companies with long term viable
business models and sound credit
profiles in the high yield space has
so far turned out well. The portfolio
holdings have experienced limited
defaults as a result of Covid-19. The
few amendment processes initiated
have been concluded, and the
relevant credits have ensured
ample liquidity and covenant
headroom to recover during the
next 12- 24 months.

After a quiet July, the activity in the
primary market has picked up
significantly in the second half of
August. The fund has participated
in the new issues of Wallenius
Wilhelmsen Logistics, Altera Shuttle
Tankers, Navigator Holdings and
Heimstaden Bostad, all of which
are existing credits in the portfolio.
The fund has also been active in the
secondary market adding to some
existing holdings. This includes
increasing investments in Polygon,
Norske Skog, Odfjell and Euronav.

The fund continues to have very
limited exposure towards inter-
national travel, tourism, airlines,
cruise lines, hotels and restaurants.
Direct exposure to these sectors
constitutes less than 1 per cent.

Pareto Nordic
Cross Credit

While July was a decent month in
terms of return, August has been
very good. The turmoil and collapse
in financial markets caused by the
virus also brought about oppor-
tunities: Utilising those in com-
bination with careful navigation has
brought us back in a relatively short
space of time. Given the rather
rapid recovery and somewhat
mixed future prospects, we
acknowledge that careful judgment
is needed. The fund runs at an
attractive yield, and sometimes
patience is a virtue.

Having said that, corporate
financial reports from the second
quarter have been better than
feared and the cross-over space
still offers favorable opportunities.
Thus, in the primary market we
found K2A’s (Knaust & Andersson
Fastigheter) 3yr green bond
attractive and participated in their
initial bond offering. In secondary
markets we added exposure to
Sinch, a Swedish tech company.

We believe our portfolio to be high
quality and pre-dominantly non-
cyclical to with-stand a prolonged
downturn in the economy, should
that turn out to be the case.

Pareto Global
Corporate Bond

Among companies in the fund, the
reporting season has been well
above expectations. Many of the
companies even reported record
earnings, e.g. Jacob Holm, Momox,
and Eurofins. Several of these com-
panies have products or services
that have been in great demand
recently. An example is Jacob
Holm, which have materials for
masks and medical equipment as
part of their product portfolio.

What we see in general is that
discipline and government support
have contributed exactly as we
hoped. The big initial shock is now
over, and the global economy has
recovered in an impressive way.
The credit market reflects this, with
generally good opportunities for
companies to get financing.

There was a very strong new issue
market in the US in the first three
weeks of August. US high-yield
issuance in the first nine months
were almost at record volumes.
The quality is mixed, from
vulnerable sectors such as cruise
and travel related companies, to
the health sector. We have been
very selective in the issues we
participate in. There is still great
uncertainty about Covid-19 and its
consequences.
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▪ Historical returns are no guarantee for future returns. Future returns will depend, inter alia, on market developments, 
the fund manager’s skills, the fund’s/portfolio’s risk profile, as well as fees for subscription, management and 
redemption. Returns may be negative as a result of negative price developments.

▪ Pareto Asset Management seeks to the best of its ability to ensure that all information given is correct, however, makes 
reservations regarding possible errors and omissions. Statements in the report may reflect the portfolio managers’ 
viewpoint at a given time, and this viewpoint may be changed without prior notice. The distribution of this information 
may be restricted by law in certain jurisdictions and this information is not intended for distribution to any person or 
entity in such jurisdiction. 

▪ This presentation should not be perceived as an offer or recommendation to buy or sell financial instruments. Pareto 
Asset Management does not assume responsibility for direct or indirect loss or expenses incurred through use or 
understanding of the presentation.

▪ Subscription and redemption fees are not taken into account in the historical performance given for our funds, this could 
affect the return adversely. 

▪ Unless otherwise stated, the performance information given does not take into account any tax that may be incumbent 
on the product and / or customer. The tax treatment of the funds depends on the personal circumstances of each client 
and can be subject to future changes.

▪ Expectations of future performance should not be used as a reliable indicator of future performance. Such expectations 
do not take into account the effects of inflation and taxes, which will have a negative impact in real terms. 

▪ In preparing this document we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us or otherwise reviewed by us. 
The information contained in this document has been taken from sources deemed to be reliable. We do not represent 
that such information is accurate or complete and it should not be relied on as such. Any opinions expressed herein 
reflect our judgment at this date, all of which are accordingly subject to change. Pareto Asset Management AS accepts 
no liability whatsoever for any direct, indirect or consequential loss arising from the use of this document or its contents.

▪ Fund prospectus, KIID, annual and semi-annual reports are available here www.paretoam.com/en/fund-reports. Other 
information is available at www.paretoam.com/en/client-information. Financial information and information about 
management and control is available from https://www.paretoam.com/clientinformation

▪ Employees of Pareto Asset Management AS have holdings in the mutual fund described herein.
▪ The source is Pareto Asset Management unless otherwise stated. Read more about us, our products and risks associated 

with financial instruments on our website www.paretoam.com.

Disclaimer
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Share Classes
Pareto Nordic 

Cross Credit  

Pareto Nordic 

Corporate Bond 

Pareto Global 

Corporate Bond

Retail
EUR LU2023199552 LU1608101579 LU1327537681

NOK LU2023199396 LU0922130215 LU1199946085

Semi-

Institutional

EUR LU2023200236 LU1311575093 LU1199946242

NOK LU2023200079 LU1311574799 LU1199946168

USD LU2023200319 LU1541389604 LU1199946598

CHF LU1732224321

http://www.paretoam.com/en/fund-reports/
http://www.paretoam.com/en/client-information
https://www.paretoforvaltning.no/Kundeinformasjon
http://www.paretoforvaltning.no/

