
HAS ARGENTINA’S DEBT CRISIS 
PROMPTED FEARS FOR EMERGING-
MARKET DEBT INVESTORS GOING 
FORWARD? 

STÉPHANE MAYOR
Senior EM Debt Fund Manager

Stéphane Maire joined the Edmond de 
Rothschild group in 2007 as portfolio 
manager on emerging debt after 
having worked for UBS, Lombard 
Odier & Cie and HSBC Private Bank. 
Graduated from the University of 
Geneva in Political Science and 
holder of a DEA in Financial Analysis 
and Portfolio Management. He 
began his career in the finance 
industry in 1989 and specialized in 
research and asset management in 
emerging countries since 1997.

Despite growing concerns as to Latin America’s political 
stability, corporate credit issues appear better equipped to 
withstand political uncertainty
In August 2019, S&P slashed Argentina’s long term credit rating to junk status following the primary elections which announced a 
change of government less favorable to investors as well as a risk of re-profiling of sovereing debt to the tune of $100 billion. The 
news sent shockwaves across sovereign as well as corporate issuers fuelling fears of a full blown financial crisis in Latin America. 
However, the correction served as a stark reminder that emerging markets have 
become a mature and resistant asset class, with much less contagion risk between 
emerging countries. As such, the Argentinian crisis did not spread to other Latin 
American countries. 
It is true that spreads widened to beyond 1600 basis points in Latin America’s third 
largest economy. But Argentina’s corporate issues resisted well, and more impor-
tantly, recovered relatively rapidly. This resilience is not surprising. Unlike sovereign 
issues, EM corporates today benefit from greater globalisation – shielding them from 
local political events to some extent. 

HOW DID OUR EMERGING CREDIT STRATEGY FARE?
Our 12% allocation to Argentina detracted roughly 4% from the strategy’s perfor-
mance in August. Thankfully, we had a relatively diversified exposure including 40% 
provincial issues and 60% corporate issues. Both resisted better than sovereign 
issues and the latter comprised companies possessing excellent credit ratios, low 
debt levels, a solid track record in debt repayments as well as revenues denominated 
in US dollar. Our conviction in these names and their prospects for future growth 
convinced us to keep our positions during the turmoil. By mid-September these 
losses were mostly recovered.
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