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Lemanik Insights  

Asian culture and macroeconomic features will 

boost a faster growing economy - 28 August 2020 

Asian culture, shaped by Confucianism and previous experiences with 

infections, was better prepared to face the pandemic and the “New Economy” 

even benefited from the situation. Despite some geopolitical risks, faced via 

diplomacy as it is in the interest of the countries within the region, Asia is better prepared, than the 

rest of the world, to show a faster and more lasting growth in the coming years. 

We have asked Marcel Zimmermann, the portfolio manager of the fund of Lemanik Invest SA 

(Lemanik SICAV – Asian Opportunity) specialized in the Asian equity markets, if he could share his 

beliefs and knowledge about the current situation of this market segment. Marcel has more than 30 

years of experience in the finance industry, analysis of financial markets, instruments and currencies 

specializing in the equity markets of the Asian region. After 9 years spent in the Secondary Markets in 

Asian at Banca del Gottardo in Lugano, in 1993 he set up an Asset Management Company in Lugano 

and diversified into market research and analysis to support institutional clients in the asset allocation 

and stock selection of their Asian portfolio. Marcel is the Portfolio Manager of Lemanik SICAV – Asian 

Opportunity fund since its inception in 1994. He is also director of Lemanik SICAV, Luxembourg. 

Marcel, let’s start talking about the Covid situation within the Asian region. How is the virus 

developing? Are there any differences between the different countries in managing the situation? 

And again, what are the economic sectors that mostly benefit from this situation? 

In general, experience shows that Asia was better prepared for the pandemic. After various 

epidemics like SARS, MERS and the Avian and Swine flu, the population accepts the protective 

function of the face mask and the necessary social distance. Confucianism, which emphasizes 

community rather than individualism as in the western world, has certainly helped to ensure that the 

guidelines set by governments are respected. Asian countries with a high gross national product per 

capita (Taiwan, Japan, South Korea) have lower infection rates, but this is due to the medical 

infrastructure. 

The "New Economy" has benefited more than average from the pandemic, as limited freedom of 

movement has forced consumers to consume online. In addition, the trend towards "Remote 

Working" has made it possible to sustain a large part of the economy. We also believe that this 

experience will lead to longer-term changes in operational structures. 

This is a “hot summer” for what concerns the geopolitical risks within the Asian region: Honk Kong 

crisis, USA-China commercial and financial war, with the tensions in the Chinese Sea that are 

increasing, requests for democracy in Thailand are only some of the examples. What are your 

considerations on these issues? 

The main question is whether these risks are reflected in current equity valuations. We believe that 

the valuations of Chinese equities quoted in Hong Kong reflect this situation and therefore have 

catch-up potential for better economic or geopolitical trends. 

The trade and financial war between the USA/China will lead to a shift of direct investment to South 

East Asia. This is not only supported by the US and Japan, but Chinese producers in the "global supply 

chain" are also diversifying into these countries. 
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The situation in the China Sea will not be defused in the short term, the American political 

rapprochement with Taiwan and the sale of fighter planes is clearly a provocation to China. 

However, we believe that the Asian countries are trying more through diplomacy to resolve the 

various hot spots and keep the Chinese market open for their industry. 

Nevertheless, there are not only troubles but also positive attempts to intensify Chinese relations with 

the other economies of the ASEAN region are experienced: the "Comprehensive and Progressive 

Agreement for Trans-Pacific Partnerships" (CPTPP) and the “New Silk Road” are two examples. What 

effects can these phenomena have? Which are the countries in Southeast Asia that could benefit 

most from these plans? 

The CPTPP Agreement should further stimulate trade between the partners by reducing tariffs. 

However, several of the signatory countries (Australia, Japan, Canada, New Zealand) are currently 

exerting political pressure on China to reduce China's influence on their economies. The introduction 

of the new security law in Hong Kong, which has been nipped in the bud by the heavy penalties that 

have nipped demonstrations in the bud, was an important milestone in this political turnaround by 

several states. Discussions about political and financial dependence on China, especially on the 

smaller states in the Silk Road Initiative, have also led to political resistance. The dismantling of tariffs 

and the opening of new economic markets has been a leading force in global economic growth in 

recent decades. The emerging markets have benefited more than average from this redistribution 

of the global production chain. However, we believe that the Asian region will continue to try to 

break down regional barriers and that the West will diversify its production sites geographically, which 

is particularly beneficial for the emerging Asian countries (Thailand, Indonesia, Philippines, Vietnam). 

An important player, whose intervention can act as a driving force for the Asian economy is certainly 

the Asian Infrastructure Investment Bank (AIIB), especially in a context of recovery. Founded in 2015, 

with an initial capital equal to half that of the World Bank, it aims to promote sustainable development, 

finance investments in Asian infrastructure and support regional cooperation in this area. How do you 

judge a possible intervention by this player? 

We expect that infrastructure investment globally will be stimulated by governments as an important 

pillar of the economy and the AIIB can make an important contribution here in the Asian region. 

However, it should not be underestimated that China has half the votes and this in turn can lead to 

politically motivated investments. We also believe that the infrastructure trend will increase the 

demand for raw materials and expect rising prices in this market segment. 

What are the impacts of the discussed events (Honkg Kong crisis and USA-Chinese war in particular) 

on the currency exchanges and, as a consequence, on the economies of the region? 

We are currently facing a weak US dollar. This is generally positive for emerging market currencies. 

The recovery of the US economy is lagging behind Europe and Asia. The interest rate differential with 

the EU area and Asia has narrowed considerably this year and we expect stronger Asian currencies. 

One exception is the Japanese yen. The increased risk appetite of investors should have a rather 

negative effect on crisis currencies such as the yen or Swiss franc. 

What could be a final judgment on the Asian situation, especially when compared to other 

geographies? In particular, why should be interesting to invest in Asia today? 

The dynamic Asian economy will grow faster than Europe and the USA in the coming years. The 

regional gross national product accounts for 50% of global GNP. 
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Public debt in countries such as Thailand, the Philippines, Indonesia, South Korea, Taiwan and China 

is far below the European and American levels. 

The demographic age structure in emerging Asia is positive and the increasing urbanization trend 

will support growth for years to come. 

The weighting of the region in the MSCI World will continue to increase in the coming years. Equity 

valuations remain attractive relative to Europe and America. 

 

Marcel Zimmermann 


