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Lemanik Insights  

 Asia remains the global production hub, strongly 

interconnected with the Chinese engine 

- 21th May 2021 - 

It is hard to keep an defend your own idea, your own view on which you worked hard, 

when the rest of the world seems to play against you, or it seems to play better than you do. It would 

be definitely easier to change your mind and to adopt the so called, in psychology field, “group-

thinking”. This is the case in every aspect of life. This is true also in financial markets. It is very difficult 

to defend a view upon a regional or sectoral allocation, when other regions or sectors prove to 

perform better. But, how long are you prepared to be invested in? What is the time horizon of your 

investment? Here comes, in fact, the fundamental difference of the play-winner. Who win the game 

in the long run? The one who is concerned about ultra-short-term performance or the one who is 

prepared to bear the short-term turmoil and misalignments in order to profit in the long run? Which 

game do you want to participate in and win: the 100-m run or the marathon? If you look at Asia at 

the beginning of the year there was consensus in considering it the “Best-Place-To-Be”. Is it still true? 

Let us shape our knowledge on such topics with Marcel Zimmermann, portfolio manager of the 

Lemanik Invest SA sub-fund (Lemanik SICAV - Asian Opportunity) focused on Asian equity markets. 

Marcel has more than 30 years of experience in the finance industry, analysis of financial markets, 

instruments and currencies specializing in the equity markets of the Asian region. After 9 years spent 

in the Secondary Markets in Asian at Banca del Gottardo in Lugano, in 1993 he set up an Asset 

Management Company in Lugano and diversified into market research and analysis to support 

institutional clients in the asset allocation and stock selection of their Asian portfolio. Marcel is the 

Portfolio Manager of Lemanik SICAV – Asian Opportunity fund since its inception in 1994. He is also 

director of Lemanik SICAV, Luxembourg. 

Marcel, at the beginning of the year we said that Asia would have been the place to be. Today, data 

in hand, it seems that the best place to be would instead be the USA and Europe. What do you 

expect? Do you think this is a short-term trend or could it continue in the medium term? 

We have to bear in mind that Asia remains the global production hub and is therefore directly linked 

into any economic recovery in Europe/US. Moreover, the region is strongly interconnected with the 

rise of the Chinese economic powerhouse and regional urbanization continues to be an important 

growth engine. 

We consider “medium term” a period of around 3-7 years and would not give to much weight to the 

current performance year-to-date. Asia outperformed Europe during the last 3-5 years. This is 

certainly positive, if we consider that under President Trump, the globalization process was disrupted, 

and China hit with large US sanctions.  Clearly, the US protectionism and the rise of the new economy 

pushed US valuations above other regions. 

You mentioned “medium-term”, is this the time horizon that an investor should have in mind when 

dealing with equity investing? In particular, what is your time horizon? 

Negative interest rates, low commissions, trading friendly brokerage platforms and a huge basin of 

news available on internet is attracting retail clients to trade single stocks actively. Still, we should not 
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forget, that by buying shares, we invest in a company and expect to participate in their long term 

growth potential or attractive valuation. Both themes point clearly towards a medium term 

investment horizon of 3-5 years. 

Inflation is a theme that has held sway in this first half of 2021. The sectors that have suffered most are 

growth and technology sectors, but there are also sectors that can benefit. What considerations can 

be made on this issue in Asia? 

The improving outlook and strong appreciation of metals and agricultural commodities are pushing 

global inflation expectations to multi-year highs. 

The Bloomberg Industrial Metals index reached a new eight-year high on strong demand for copper, 

which hit a ten-year high on the back of industrial demand, lower inventories and rumours of protests 

by Chilean mining unions. We continue to remain positive on this segment. 

Rising agricultural commodity prices will have a positive impact on the income of the rural 

population, which still accounts for about 50% of the population in countries such as Thailand, the 

Philippines and Indonesia. 

In the region, the value segment continues to outperform the growth segment and we expect this 

trend to continue in the near term. The global shortage of semiconductors continues to be a drag 

not only on the electric car industry, but also on PCs, smartphones, gaming consoles and other 

interconnected devices. Analysts expect this shortage to continue through 2021. 

Inflation is picking up from a very low basis and the rises mentioned above are normal market 

reactions, driven by demand of a recovery in the global economy. We expect this trend to continue 

this year. This will increase inflation expectation further, but we should not forget, that inflation data 

is based on year-on-year comparison. Once prices stabilize at higher levels, inflation pressure will 

weaken again. This could be the reason, central banks are currently not too concerned of a major 

inflation acceleration. 

Finally, another risk that has repeatedly appeared on financial markets this year is that of speculative 

bubbles. Small retail investors in the US (5% of US GDP) can cause potential bubbles, as recent 

examples have pointed out. What is your consideration upon this theme? 

The high participation of retail investors in equity markets and crypto-currencies is increasing the 

volatility in these segments. Furthermore, investment decisions are often based more on information 

flows rather than valuations. Valuations of growth stocks increased dramatically after the Covid 

outbreak. The increase in retail trading is partially linked to the lock down period as well. We see 

potential of further de-rating in the global growth segment, especially, among small and medium 

cap companies, which were favored by retail investors. 

 

Marcel Zimmermann 


